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Inclose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102.  Lessee,  WITNESSETH 


'  1  Lessor  in  consideration  often  ft**  and  other  valuable  gonjWj^jW 
aareemente  oY  Lessee  hereinafter  contained,  does  hereby  grant; tease  and  let  unto  Lessee  tne iana  yrej       y       (whether*  not  similar  to 


shall  not  conduct  any 
said  lands, 


trom  tne  ana  covmeu  hwwiw  — r  .tt.'.T,. 

Tarrant,  State  of  Texas,  and  is  descnbed  as  follows.  Club  Villa 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

(b)  as  to  which  Lessor  has  a  preference  nght  of .awswon.^sor tl^SSS^attmrtdsmbtm  or  other  payment  hereunder  said  land 
Shel^S  this  lease  and  all  rights  and  optons  hereunder. 

^aSf^^^ 
upon  said  land  with  no  cessation  for  more  than  ninety  {90)  consecutive  days. 

3  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  del^^^ 
14    /   part  of  all  oil  produced  and  saved  W  Lessee^ 

posted  market  price  of  such  1M  P»^^f^SS^BS^-(S  ™iSv  Lessor  on  gas  and  casinghead  gas  produced  from  said  tend 
to  bear  1rt  of he  cost  of  treating  oil  to  render  it  martetable pipe me  w,V>n  2*^2? $  ^e\\  or  (2)  when  usedby  Lessee  off  said  land  or  in 
m^enwB  by  Lessee.^  ofUar^^rzedbyLe^  ^S^wS^SSS&SiS^  of  such  gas  and  casinghead  gas;  (c)  To  pay 
the  manufacture  of  gasofineor  other  products,  the  market  vakie^j at  the  moum  or  me mtou,  ?  ^  0^vaiue  at  the  we  or  mine  at  Lessee's 

election,  except  that  on  sulphur  mined  and  marketed I  the  gjttyste II je  one  a  ™af  tf^g^  or  «  portion  lhereof  has  been  pooled,  capable 
at  any  time  or  times  thereafter,  there  »  any  weH  on  sa d  land  or  on  lands wrth ^gJ^^nu/S  force  as  though  operations  were  bejnq 
of  producing  oil  or  gas,  and  all  such  wells  are  shut-n  this  'easesffi  SS^^^^cSiinMii  in  force  as  if  no  shut-in  had  occuiTed 
conducted  on  said  land  tor  so  long  as  said  wells  are  shut-in,  and  thereafter ^this  tease >  may  wojg  b|  rf  ^  produced  from  said  wells. 
Lessee  covenants  and  agrees  to  use  reajwaw^^  SB BnS facilities ancfordinary  lease faalrt.es o 
but  in  the  exercise  of  suchdilig^oe.LessM^  upon  terms  unacceptable  to- Lessee,  f.  at 

flow  lines,  separator,  and  lease  tank,  are shalh rot  be requ red  to  ^are  shS  for  a  period I  of ninety  consecutive  days,  and  during  such  time 
any  time  or  times  after  the  expiratior i  of ihe  W«W^ig  of  lak I  nlneS r  day  period,  Lessee  shall  pay  or  tender,  by  checK  ordraft  of 

there  are  no  operations  on  said  land  then i  at or  before  ^^TO^^n5!S^|Sby.  Lessee  shall  make  like  payments  or  tenders  at  or 
Lessee,  as  royalty,  a  sum  equal  to  ^^^^^J9^^^S»SSmS  u^such  anniversary  this  lease  is  being  continued  in  force  solely 
before  the  end  ofeach  anniversary  of  the  expiration  of  said ^Yd^  who  at  the  time  of  payment  would  be 

by  reason  of  the  provisions  of  this  paragraph Each  such l^yrnent or  E™^™ '^u^aWmay  be  deposited  in  such  bank  as  directed 
entitled  to  receive  the  royalties  which  wouW  be ^^n^^^^^SS^^ng^nVne  ownership^  shut-in  royalty.  If  at  any  t  me 
by  Lessor,  or  its  successors,  which  shall  conjnue  as  the  ^posrtortes ,  regaraiessoT  cnangw .  same.,Le88ee  may.  in  I  eu  of  any  other 

that  Lessee  pays  or  tenders  shut-m  roya^^p0/.mc0^  specified,  either  jointly  to  such  parflesor separately 

method  of  payment  herein  provided,  pay  or  tender  such  sr^n  rwaw.  in  ■  navrnent  hereunder  may  be  made  by  check  or  draft  of 

to  each  in  accordance  with  their  .respective  ow^PJ*}8^  bank  providedW  above  on  or  before  the  last 

Lessee  deposited  n  the  mail  or  delrvered to .the  paty ^S^^SS^SmSSSdZ  oaraqraW5  hereof.  In  the  event  of  assignment  of  this  lease  in 

ffiSM  of  this  leaS6'  — ^  88 10  ™"  * 

4.Lessee  is  hereby  granted  the  r^hL^ 
and/or  with  any  other  land.  lease,  orteaseSjj as to     orall  "J^SHTO  Snrore  horizons,  or  existing  units  may  be  enlarged  as  to 

«««« 

barged  to  conform  to  the  size  permitted  or  required  ^^^S^^^^\r?!S^^Si  recorded.  Such  unit  shall  Income 
by  executing  an  instrument  denWying  such  unrt  andi filing i  rt for ^record hn  ^WgJSS^  <^  no  such  provision,  then  such  unit 

effective  as  of  the  date  provided  for  in  said  instrumert  9"^™%^  may  be  exercised  by  Lessee  at  any 

shall  become  effective  on  me  date  such  instrument^ or  l2^^ejE.?SSe  o?  afteToMraltons  or production  has  been  established  either  on  said 
time  and  from  time  to  time  while  this  ease  is  in Jor^.  ar^  whethe J,^^^*^;^^™^"^^^  hereunder  shall  be  valid  andeffeebve 
land,  or  on  the  portion  *  said  landindu^  witnin  the  unit  which  are  not  effective^ 

fw  all  purposes  of  this  lease  even  mough  there  f   ^,  Durposes  except  the  payment  of 

pWoruffisd.  Any  operations  conducted I  on  any  partof  such  ^^^^f,SSSSS^ffm& within  each  such  unit  (or 
royalty,  operations  conducted  upon  ^.^"^^S^^JSSte^ffi  w^n  the  S  that  proportion  of  the  total  production  of  unitized 
to  each  separate  tract  within  fhe unrt  if  this  lease  covers  sepa  ^tracts  witfun  ine  wmjwjivgv^  ^  ,w  jn    ^  ^ 

minerals  from  the  unit,  after  deducting  any ^usec Mn  lease jon ^^^^'jS^iSSkx^e  unit,  and  the  production  so  allocated  shall  be 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  ""J™^^^  out  0f  production,  to  be  the  entire 

Sderedforallpurjxj^ 

production  of  unitized^ minerals  from  The  land  toj£id^tocaledin^  pursuant  to  this  paragraph  or  of 

The  owner  of  the  reversionary  estate  of  any  te m i  royaltv ^  or ^^SSnS^SSS&S^S  or  gas.  The  termation  of  any  ynrt>reunder 
shut-in  royalties  from  a  well  on  the  unrt  shall  satsfy  any  bmABbon  of  term L requiring  g^^gL^  interest  under  this  lease  including,  wrthout 
which  includes  land  not  covered  by  ^is  »e^esM  "O^^.SS  ®ff|S  TllSt^^enrar^^ina  interests  in  land  covered  by  this  lease  and 
limitation,  any  shut-*  royarty  wrwdh  may  ^come ftPa^e  mder .^  f^J^^gnf  lessee  to  release  as  provided  in  paragraph  5  hereof, 
parties  owning  interests  in  land  not  covered  by  tl^s  lease  ™]erjKMp*™  thereon  for  unitized  minerals  unless  aff pooled  eases 

except  that  Lessee  may  not  so  release  as  to  lar^wim in  a  uni^  established  hereunder  by  filing  for 

are  released  as  to  lands  within  the  unrt.  At  arv  torwwhite^  jtjzed  minera|s  being  produced  from 


this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  ngntto 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repainng  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil;  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  nght  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalHextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  pnnctoal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recoraowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  mis  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY:  DAVID  L.  LANCASTER 
STATE  OF  Texas_  } 


BY:  BILLIEflt  LANCASTER 


}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  }  ^  \ 

This  instrument  was  acknowledged  before  me  on  the  17    day  of  O^i^v       2008  by  David  L.  Lancaster  and  Billie  J. 

Lancaster  Co-Trustees  of  The  Lancaster  Family  Trust.  ' 


AUSTIN  FILIOH  SEIBERT 

Now!/  PuWu.,  .  i-ne  ot  Texas 
My  Commission  Expires 
January  29, 2012 


Signature 


Printed 


Notary  Public^ 


ADDENDUM 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL 
LEASE  DATED  -TjL      C7       .  2008,  BETWEEN 

/^^kr     ft^L  Th*  J      AS  LESSOR,  AND  XTO  ENERGY  INC., 

AS  LESSEE.  CONVERri^G     P-LlM   ACRES  OF  LAND,  MORE  OR  LESS,  OUT 

OF  THE  d  p*s»   SURVEY, 

A'    fZH<  J       ,  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS 
TO  THE  CONTRARY  CONTAINED  IN  THE  LEASE  TO  WHICH  THIS  ADDENDUM  IS 
ATTACHED. 


15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease 
covers  only  oil  and  gas.  The  term  "oil  and  gas"  means  oil,  gas,  and  other 
liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced 
through  a  well  bore. 


16.  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs 
and  expenses  for  exploration,  drilling,  development  and  production, 
including,  but  not  limited  to,  dehydration,  storage,  compression, 
separation  by  mechanical  means  and  product  stabilization,  incurred  prior 
to  the  oil,  gas  and  other  mineral  production  leaving  the  leased  premises  or 
prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first; 
provided,  however,  (a)  Lessee  shall  have  free  use  of  produced  oil  and  gas 
for  operations  conducted  on  the  leased  premises  or  lands  pooled 
therewith,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be 
computed  after  deducting  any  so  used,  and  (b)  Lessor's  royalty  shall  bear 
its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance 
and  other  taxes  and  the  actual,  reasonable  costs  (including  compression 
and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated  third  party 
to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other 
mineral  production  off  the  leased  premises  in  order  to  make  the  oil,  gas 
and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get 
the  oil,  gas  and  other  mineral  production  to  a  market. 


17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter 
one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are 
capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in 
paying  quantities,  but  such  well  or  wells  are  either  shut-in  or  production 


Lessoi 


therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the 
purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not 
traced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a 
period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this 
Lease  on  or  before  the  end  of  said  90  -day  period  and  thereafter  on  or 
before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or 
wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee; 
provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by 
operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty 
shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of 
such  operations  or  production.  Notwithstanding  anything  to  the  contrary 
herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of 
the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in 
force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up 
to  two  (2)  consecutive  years. 


18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there 
shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises  without 
the  prior  written  permission  from  the  surface  owner  of  the  applicable 
portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver 
of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to 
utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee 
shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas 
and  other  covered  minerals  under  this  lease  from  wells  from  surface 
locations  off  the  leased  premises,  including,  but  not  limited  to,  directional 
or  horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased 
premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights 
associated  with  instruments  other  than  this  lease. 


19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease, 
upon  the  expiration  of  any  extension  or  renewal  of  the  primary  term,  or 
after  cessation  of  operations  as  provided  herein,  whichever  occurs  last, 
this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet 
(100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 


20.     No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to 
title  to  the  Land.  By  acceptance  of  this  Lease,  Lessee  acknowledges  that 
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Lessee: 


it  has  been  given  every  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  Land,  and 
Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the 
Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor  owns  an 
interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the 
royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced 
proportionately.  All  royalty  interest  covered  by  this  lease  (whether  or  not 
owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor 
will  use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights 
of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease; 
provided,  however,  any  necessary  subordination  shall  be  obtained  by 
Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is  unable  to  obtain 
a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax, 
mortgage,  or  other  lien  or  interest  and  other  charges  on  the  Land  superior 
to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of 
same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


Lessor:  ^ 


ACKNOWLEDGEMENTS 
STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This        instrument       was        acknowledged        before        me  on 


2008, 


by 


AUSTIN  ELLIOTT  SEIBERT 
Notary  Public,  State  of  Texas 
My  Commission  Expires 


Jonuory  29, 2012 


Notary  Public,  State  of  Texas 
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Lessor: 


Lessee: 


